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On Oct. 23, the Compania de Telefonos de Chile (CTC) reported profits of 47 billion pesos (US
$126.3 million) over the first nine months of the year. The company's profit rate ranged from 14%
to 15% on all activities. CTC profits for the 12 months of 1991 came to 53.4 billion pesos (US$143.5
million). CTC plans US$500 million in investment next year for installation of 600,000 new telephone
lines and to complete system "digitalization." At present, CTC is engaged in a legal battle to obtain
access to the long-distance services market. Telefonica de Espana controls 47% of CTC stock, as well
as a 20% stake in the National Telecommunications Enterprise (ENTEL). In April, a government
commission ruled that Telefonica must sell its interest in one of the companies since simultaneous
participation violates anti-trust legislation. On Oct. 21, a Santiago court rejected Telefonica's appeal
of the commission ruling. If the ruling is ultimately upheld by the Supreme Court, Telefonica would
be obligated to sell stock in CTC or ENTEL within a maximum 18-month period. (Source: Spanish
news service EFE, 10/23/92)
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